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Name of Offeror or Contractor:

SUPPLEMENTAL | NFORVATI ON

1. The purpose of this amendnent 0001 is to make the followi ng changes to Solicitation DAAE20-01- T- 0146:
a. The clauses |isted below are hereby deleted fromthe solicitation:
DFARS 252.225-7001, Buy Anerican Act and Bal ance of Paynents Program |isted on page 8/ 25 of the solicitation.

DFARS 252.212-7001, Contract Terms and Conditions Required to Inplenment Statutes or Executive Orders Applicable to Defense Acquisitions
of Commercial Items, listed on page 11/25 of the solicitation.

DFARS 252.225-7000, Buy American Act Balance of Paynments Program Certificate, listed on page 23/25 of the solicitation.
b. The followi ng clauses are hereby added and incorporated into the solicitation. See the attached clauses for details:
FAR 52.246-2, Inspection of Supplies Fixed Price

TACOM Rl 52. 246- 4528 Rework and Repair of Nonconform ng Material.

FAR 52.247-60, Guaranteed Shipping Characteristics.

DFARS 252.225-7007, Buy Anerican Act Trade Agreenents Bal ance of Paynent Program

FAR 42.246-17 Warranty of Supplies of a Nonconplex Nature

DFARS 252.212-7001, Contract Ternms and Conditions Required to Inplenment Statutes or Executive Orders Applicable to Defense Acquisitions
of Commercial Itens.

DFARS 252.225-7006, Buy Anmerican Act Trade Agreenents Balance of Paynments Program

TACOM Rl 52. 246- 4524 Tail orabl e Warranty.

FAR 47.305-12 Transportation Eval uation.

c. The following clarification to the Description/Specification, attachment 002 of the solicitation, is/are provided:

QUESTI ON:  Concerni ng paragraph 2.10.11. Regarding the power feed on the X axis. Does this nean that the power feed is disabled at all
times that the spindle is not turned on? Therefore, not naking the power feed available for positioning without the spindle on?

ANSWER: That is correct. Table adjustnments before the spindle is actuated are nade only by the hand crank, NOT by the Power Feed. W
do not want to take a chance that the work piece will be driven into a nonrotating spindle.

d. The date and tinme when proposals are to be received by this office for Sol.DAAE20-01-T-0146 is changed to 23 Aug 01, at the close of
busi ness.

2. Al other terms and conditions of Solicitation DAAE20-01-T- 0146 remai ns unchanged.

*** END OF NARRATIVE A 002 ***
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Name of Offeror or Contractor:
I NSPECTI ON' AND ACCEPTANCE
Status Regulatory Cte Title Dat e
1 ADDED 52.246-2 | NSPECTI ON OF SUPPLI ES - FI XED- PRI CE AUG 1996
2 ADDED 52.246-4528 REWORK AND REPAI R OF NONCONFORM NG MATERI AL MAY/ 1994

TACOM RI

a. Rework and Repair are defined as follows:

(1) Rework - The reprocessing of nonconformng material to make it conformconpletely to the draw ngs, specifications or
contract requirenents.

(2) Repair - The reprocessing of nonconformng material in accordance with approved witten procedures and operations to
reduce, but not conpletely elimnate, the nonconformance. The purpose of repair is to bring nonconformng material into a usable
condition. Repair is distinguished fromrework in that the itemafter repair still does not conpletely conformto all of the applicable
draw ngs, specifications or contract requirenents.

b. Rework procedures along with the associated inspection procedures shall be documented by the Contractor and subnmitted to the
Government Qual ity Assurance Representative (QAR) for review prior to inplenmentation. Rework procedures are subject to the QAR s

di sapproval .

c. Repair procedures shall be docunmented by the Contractor and submtted on a Request for Deviation/Wiver, to the Contracting
O ficer for review and witten approval prior to inplenentation.

d. Whenever the Contractor submits a repair or rework procedure for Government review, the subm ssion shall also include a
description of the cause for the nonconformances and a description of the action taken or to be taken to prevent recurrence.

e. The rework or repair procedure shall also contain a provision for reinspection which will take precedence over the Techni cal
Dat a Package requirements and shall, in addition, provide the Government assurance that the reworked or repaired itenms have net

reprocessing requirenents.

(End of d ause)

(ES7012)

DELI VERI ES OR PERFORVANCE

3 ADDED 52.247-60 GUARANTEED SHI PPI NG CHARACTERI STI CS DEC/ 1989

(a) The offeror is requested to conplete subparagraph (a)(1l) of this clause for each part or conponent which is packed or packaged
separately. This information will be used to determ ne transportation costs for evaluation purposes. If the offeror does not furnish
sufficient data in subparagraph (a)(1) of this clause to permt determination by the Government of the item shipping costs, evaluation
wi || be based on the shipping characteristics subnmitted by the offeror whose offer produces the highest transportation costs or in the
absence thereof, by the Contracting Officer's best estinmate of the actual transportation costs. |f the item shipping cost, based on the
actual shipping characteristics, exceed the item shipping costs used for evaluation purposes, the Contractor agrees that the contract
price shall be reduced by an ampbunt equal to the difference between the transportation costs actually incurred and the costs which woul d
have been incurred if the eval uated shipping characteristics had been accurate.
(1) To be conpleted by the offeror:

(i) Type of container: Wod Box , Fiber Box ,

Barrel , Reels , Druns ,

O her (specify)

(ii) Shipping Configuration: Knocked-down ,

Set - up , Nested , Other (specify)

(iii) Size: X X Cube FT
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Name of Offeror or Contractor:
(iv) Nunmber of itens per container: Each
(v) Goss Weight of container and contents LBS

(vi) Palletized/skidded -1-_ Yes - 2- No* *

(vii) Nunmber of containersperpallet/skid

(viii) Weight of enpty pallet bottoniskid and sides LBS
(ix) Size of pallet/skid and contents LBCube
(x) Number of containers or pallets/skids per railcar *

Si ze of railcar
Type of railcar
(xi) Number of containers or pallets/skids per trailer *
Size of trailer FT
Type of trailer
*Nunber of conplete units (Contract line item) to be shipped in carrier's equipnent.
(2) To be conpleted by the Governnent after eval uation but beforecontract award:
(i) Rate used in evaluation
(ii) Tender/Tariff

(iii) Item

(b) The guaranteed shipping characteristics requested in subparagraph (a)(1) of this clause do not establish actual transportation
requirenents, which are specified el sewhere in this solicitation. The guaranteed shipping characteristics will be used only for the
purpose of evaluating offers and establishing any liability of the successful offeror for increased transportation costs resulting from
actual shipping characteristics which differ fromthose used for evaluation in accordance with paragraph (a) of this clause.

(End of cl ause)

NOTE: In addition to the information required in paragraph (a)(1)(ix) above, the contractor will also provide the follow ng:
(1) size of |oaded pallet/skid and contents: (length) x (width) x (hei ght).

(2) gross (unitized weight of pallet/skid and contents: | bs cubic feet.

** Paragraph (a)(1)(vi) has been conpleted for you by this comrmand. This has been done to alleviateany anbiguity that m ght occur
between the requirenents of Section D, and/or the technical data package, and this clause.

(FF6012)
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Name of Offeror or Contractor:
CONTRACT CLAUSES
4 ADDED  252.225- 7007 BUY AVERI CAN ACT - TRADE AGREEMENTS - BALANCE OF PAYMENT PROGRAM APR/ 2000
DFARS
5 CHANGED 52. 246- 17 WARRANTY OF SUPPLI ES OF A NONCOWPLEX NATURE APR/ 1984
(a) Definitions. ''Acceptance,'' as used in this clause, nmeans the act of an authorized representative of the Governnment by which

the CGovernnent assumes for itself, or an an agent of another, ownership of existing supplies, or approves specific services as partial
or conplete performance of the contract.

'"Correction,'' as used in this clause, neans the elimnation of a defect.

''"Supplies,'' as used in this clause, neans the end item furnished by the Contractor and rel ated services required under the
contract. The word does not include ''data.""'

(b) Contractor's obligations. (1) Notwithstanding inspection and acceptance by the Governnment of supplies furnished under this
contract, or any condition of this contract concerning the conclusiveness thereof, the Contractor warrants that for 10,000 HOURS OF
OPERATI ON OR 1, 825 days after acceptance.

(i) Al supplies furnished under this contract will be free fromdefects in material or worknmanship and will conformw th all
requirements of this contract; and

(ii) The preservation, packaging, packing, and marking, and the preparation for, and nethod of, shipment of such supplies will
conformw th the requirements of this contract.

(2) When return, correction, or replacenment is required, transportation charges and responsibility for the supplies while in
transit shall be borne by the Contractor. However, the Contractor's liability for the transportation charges shall not exceed an anount
equal to the cost of transportation by the usual conmercial nethod of shipnent between the place of delivery specified in this contract
and the Contractor's plant, and return.

(3) Any supplies or parts thereof, corrected or furnished in replacenent under this clause, shall also be subject to the terns
of this clause to the same extent as supplies initially delivered. The warranty, with respect to supplies or parts thereof, shall be
equal in duration to that in paragraph (b)(1) of this clause and shall run fromthe date of delivery of the corrected or replaced

suppl i es.

(4) Al inplied warranties of merchantability and ''fitness for a particular purpose'' are excluded fromany obligation contained
in this contract.

(c) Renedies available to the Government. (1) The Contracting O ficer shall give witten notice to the Contractor of any breach of
warranties in paragraph (b)(1) of this clause within 120 days after discovery of the defect(s).

(2) Wthin a reasonable tinme after the notice, the Contracting Oficer may either-

(i) Require, by witten notice, the pronpt correction or replacenment of any supplies or parts thereof (including preservation,
packagi ng, packing, and marking) that do not conformw th the requirements of this contract within the meani ng of paragraph (b)(1) of
this clause; or

(ii) Retain such supplies and reduce the contract price by an anmpbunt equitable under the circunstances.

(3) (i) If the contract provides for inspection of supplies by sanpling procedures, conformance of supplies or conponents
subject to warranty action shall be deternmined by the applicable sanpling procedures in the contract. The Contracting O ficer-

(A May, for sanpling purposes, group any supplies delivered under this contract;

(B) Shall require the size of the sanple to be that required by sanpling procedures specified in the contract for the quantity
of supplies on which warranty action is proposed;

(C© May project warranty sanpling results over supplies in the same shipnment or other supplies contained in other shipnents
even though all of such supplies are not present at the point of reinspection; provided, that the supplies renmining are reasonably

representative of the quantity on which warranty action is proposed; and

(D) Need not use the same | ot size as on original inspection or reconstitute the original inspection |ots.
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Name of Offeror or Contractor:

(ii) Wthin a reasonable tinme after notice of any breach of the warranties specified in paragraph (b)(1) of this clause, the
Contracting Oficer may exercise one or nore of the follow ng options:

(A) Require an equitable adjustnent in the contract price for any group of supplies.

(B) Screen the supplies grouped for warranty action under this clause at the Contractor's expense and return all nonconform ng
supplies to the Contractor for correction or replacenent.

(O Require the Contractor to screen the supplies at |ocations designated by the Governnment within the continental United
States and to correct or replace all nonconform ng supplies.

(D) Return the supplies grouped for warranty action under this clause to the Contractor (irrespective of the f.o.b. point or
the point of acceptance) for screening and correction or replacenent.

(4) (i) The Contracting O ficer may, by contract or otherw se, correct or replace the nonconformng supplies with simlar
supplies from another source and charge to the Contractor the cost occasioned to the Government thereby if the Contractor-

(A) Fails to nake redelivery of the corrected or replaced supplies within the tine established for their return; or

(B) Fails either to accept return of the nonconform ng supplies or fails to make progress after their return to correct or
replace themso as to endanger perfornmance of the delivery schedule, and in either of these circunstances does not cure such failure
within a period of 10 days (or such longer period as the Contracting Officer may authorize in witing) after receipt of notice fromthe
Contracting O ficer specifying such failure.

(ii) Instead of correction or replacenent by the Governnent, the Contracting Officer may require an equitabl e adjustnent of
the contract price. In addition, if the Contractor fails to furnish tinmely disposition instructions, the Contracting O ficer may dispose
of the nonconform ng supplies for the Contractor's account in a reasonable manner. The Governnment is entitled to reinbursenent fromthe
Contractor, or fromthe proceeds of such disposal, for the reasonabl e expenses of the care and disposition of the nonconform ng
supplies, as well as for excess costs incurred or to be incurred.

(5) The rights and renedies of the Government provided in this clause are in addition to and do not limt any rights afforded
to the Governnment by any other clause of this contract.

(d) Wienever a request for waiver, or deviation, or other change to a requirenent in the contract is approved, Contractor
responsibilities arising out of provisions of this clause are relieved only to the extent of the terms and conditions specified in the
approval .

(e) For purpose of identifying warranted material to facilities receiving it, the following instructions will apply:

(1) For a quantity of warranted naterial which has been accepted at origin by the Government, the pertinent DD Form 250 (and
the pertinent Amunition Data Card if the card is contractually required) shall bear the follow ng annotation:

"The warranty period of the quantity stated hereon of lot (enter the itemserial/lot nunber) begins on (enter the date of acceptance

of the quantity) and ends on (enter the date of the end of the warranty period for the quantity)".

(2) For a quantity of warranted naterial which has not been accepted at origin by the Governnent, the pertinent DD Form 250
(and the pertinent Amunition Data Card if the card is contractually required) shall bear the follow ng annotation:

"The warranty period for the quantity stated hereon of lot (enter the itemserial/lot nunber) begins on the date of the acceptance
of the lot and ends (enter the length of the warranty period) days later."

(End of O ause)

(1 F6070)
6 CHANGED 252. 212- 7001 CONTRACT TERMS AND CONDI TI ONS REQUI RED TO | MPLENENT STATUTES OR DEC/ 2000
DFARS EXECUTI VE ORDERS APPL| CABLE TO DEFENSE ACQUI SI TI ONS OF COMVERCI AL

| TEMS

(a) The Contractor agrees to conply with any clause that is checked in the followi ng |ist of DFARS clauses which, if checked, is
included in this contract by reference to inplement provisions of |aw or Executive orders applicable to acquisitions of commercial itens
or conponents.
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Name of Offeror or Contractor:

__ X 252.205-7000 Provision of Information to Cooperative Agreenment Holders (10 U S.C. 2416).

____252.206-7000 Donestic Source Restriction (10 U.S. C. 2304).

__252.219-7003 Snmll, Snmall Disadvantaged and Wonen- Omed Smal | Business Subcontracting Plan (DoD Contracts) (15 U.S. C. 637).
__252.225-7001 Buy Anerican Act and Bal ance of Paynments Program (41 U S.C. 10a-10d, E. O 10582).

X 252.225-7007 Buy American Act--Trade Agreenents--Bal ance of Paynents Program (41 U.S.C. 10a-10d, 19 U.S. C. 2501-2518, and 19
U. S.C. 3301 note).

252.225-7012 Preference for Certain Donestic Commodities.
252.225-7014 Preference for Donestic Speciality Metals (10 U S.C. 2241 note).
252.225-7015 Preference for Donmestic Hand or Measuring Tools (10 U S. C. 2241 note).

252.225-7016 Restriction on Acquisition of Ball and roller Bearings
( Alternate 1) (Section 8064 of Pub. L. 106-259).

____252.225-7021 Trade Agreenents (19 U S.C. 2501-2518 and 19 U.S.C. 3301 note).

__252.225-7027 Restriction on Contingent Fees for Foreign Mlitary Sales (22 U.S.C. 2779)
__252.225-7028 Exclusionary Policies and Practices of Foreign Governments (22 U S.C. 2755).
__252.225-7029 Preference for United States or Canadian Air Circuit Breakers (10 U S.C. 2534(a)(3)).

252.225-7036 Buy Anerican Act--North Anerican Free Trade Agreenent |nplenentation Act--Balance of Payments Program
( Alternate 1) (41 U.S. C. 10a-10d and 19 U S.C. 3301 note).

252.227-7015 Technical Data - Commercial Itenms (10 U.S. C. 2320).
252.227-7037 Validation of Restrictive Markings on Technical Data (10 U S.C. 2321).
252.243-7002 Requests for Equitable Adjustment (10 U.S. C. 2410)

252.247-7023 Transportation of Supplies by Sea (___Aternate I)
( Alternate 11)(10 U.S.C. 2631).

252.247-7024 Notification of Transportation of Supplies by Sea (10 U S.C. 2631).

(b) In addition to the clauses listed in paragraph (e) of the Contract Terms and Conditions Required to Inplenent Statutes or
Executive Orders-Comrercial Items clause of this contract (Federal Acquisition Regulation 52.212-5), the Contractor shall include the
terms of the followi ng clause, if applicable, in subcontracts for comrercial items or commercial conponents, awarded at any tier under
this contract:

252.225-7014, Preference for Domestic Speciality Metals, Alternate | (10 U S. C. 2241 note).

252.247-7023, Transportation of Supplies by Sea (10 U. S. C. 2631).

252.247-7024, Notification of Transportation of Supplies by Sea (10 U S.C. 2631).

(End of clause)

(1 A6720)

7 CHANGED 52. 246- 4524 TAI LORABLE WARRANTY NOV/ 1988
TACOM RI

1. COST. This warranty reestablishes that the contractor is obligated to deliver supplies which neet contractual requirenents and that
obligation does not end with acceptance by the Government. Since this warranty does not inpose additional requirements on the
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Name of Offeror or Contractor:

contractor, it is provided at no cost.

2. DEFI NI TI ONS:

a. "Acceptance" neans the act of an authorized representative of the Government by which the Governnment assunmes for itself, or
as an agent of another, ownership of existing supplies or approves specific services as partial or conplete performance of the contract.

b. "Design and Manufacturing Requirenments" are defined as those structural and engineering plans and manufacturing particulars,
including but not limted to, precise neasurenents, tolerances, materials, and finished product tests for the system being produced.

c. "Defect," or failure, is any condition or characteristic in any supplies or services furnished under the contract, that is
not in conpliance with the requirements of the contract.

d. "Supplies" are the production items and each conponent thereof furnished by the contractor under this contract.

e. "Systemic Failure" is a classification of failures which occurs or may occur, with a frequency, pattern, or sameness to
indicate a logical regularity of occurrence.

N A

3. WARRANTY. Notwi t hstandi ng i nspection and acceptance by the Governnent of supplies furnished under this contract or any provision
of this contract concerning the conclusiveness thereof, the contractor warrants that the supplies delivered under this contract will:

a. Conformto nmaterial and worknmanship requirenments delineated in this contract or in any nodification of this contract in
effect at the time of acceptance.

b. Conformto all draw ngs and specifications and all design and manufacturing requirenents as furnished or identified by the
Governnment specifically in this contract or incorporated by reference in this contract.

I N ACCORDANCE W TH ATTACHMENT 002 OF THI S SCLI CI TATI ON.
4. DURATI ON. Warranty coverage shall be in effect for 1095 DAYS from acceptance of each deliverable.
5. LIABILITY.

a. In the event the Governnent determ nes during the warranty duration, that supplies delivered under this contract fail to neet
the conditions specified in paragraph 3 above, the contractor will, at the election of the Governnment:

(1) Pronptly take action to correct the failure at no additional cost to the Governnent; and/or
(2) Pay costs incurred by the Governnment in taking such corrective action; and/or

(3) Accept an equitable reduction in the contract price.

The action to correct the defect may include an acceptabl e redesign.

b. If the contractor beconmes aware of any defect in supplies to nmeet the warranty prior to notification by the Governnent, the
Contractor shall notify the Government of the defect.

c. Wen itens covered under this clause are returned to the contractor pursuant to this clause, the contractor will bear all
transportation costs associated with the return of the itens to the contractor's plant (not to exceed the cost to return the itemfrom
the original destination) and all costs associated with their return to the original destination. The contractor will bear all
responsibility for the supplies while in transit.

6. SYSTEM C FAI LURE LIABILITY. In addition to the liability of paragraph 5 above, clains for correction of a systemc failure shall
be invoked by the Contracting Officer giving witten notice to the contractor that a systemc failure exists in supplies delivered under
this contract. Corrective action nust address the entire contract quantity. If the systemic failure is determned to be the result of a
desi gn deficiency, redesign nust be considered.

N A
N A

7. NMARKI NG AND PACKI NG OF WARRANTED SUPPLI ES.
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Name of Offeror or Contractor:

a. The preservation, packaging, packing, and narking, and the preparation for, and nmethod of, shipnent of such supplies wll
conformw th the requirements of this contract.

b. The Contract Line Itens and conponents |isted bel ow shall be identified and marked with respect to warranty requirenments, and
manufacturer's identification, in accordance with the warranty and manufacturer's identification marking requirenments of M L-STD 129,
"Marking for Shipments and Storage" and M L-STD-130, "ldentification Marking of US Mlitary Property." The nmethod of applying the
mar ki ng nust be acceptable to the Contracting Oficer. The applicable Contract Line Itenms and conponents are the follow ng: NA

8. EXCEPTI ONS.

a. The prime contractor shall not be required to provide the warranties specified in paragraph 3 above on any property furnished
to that contractor by the Government except for (1) defects in installation, (2) installation or nodification in such a manner that
invalidates a warranty provided by the manufacturer of the property, or (3) nodifications made to the property by the prine contractor
or a subcontractor thereof.

N A

9. DI SPUTES. The rights and renedies of the Governnent provided in this clause are in addition to, and do not limt, any rights the
Government may have under any other clause of the contract. This clause shall not be construed as obligating the Governnent to increase
the contract price. Disputes arising under this clause will be resolved in accordance with the clause of this contract entitled
"Di sputes.”

10. DELAYS. In no event shall the Governnent be responsible for any extension or delays in schedul ed deliveries or periods of
performance under this contract as a result of contractor's obligations to correct defects, nor shall there be any adjustnent for
delivery schedule or period of performance as a result of correction of defects.

11. REPLACED OR REPAI RED SUPPLI ES. Any supplies or parts thereof corrected or furnished in replacenent shall also be subject to the
conditions of this clause to the same extent as supplies initially accepted. The warranties, with respect to these supplies or parts
shall expire at the same time as the warranty for the parts which they replace. These warranties will not, in any way be voi ded by any
Government performed repair, acconplished in accordance with standard Mlitary Service maintenance procedures, or any supply, or
conponent thereof, covered by these warranties.

N A

(End of O ause)

(156030)
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REPRESENTATI ONS, CERTI FI CATI ONS, AND OTHER STATEMENTS OF OFFERORS

8 ADDED 252. 225-7006 BUY AMERI CAN ACT - TRADE AGREEMENTS - BALANCE COF PAYMENTS PROGRAM MAR/ 1998
DFARS CERTI FI CATE
(a) Definitions.

"' Caribbean Basin country end product,'''"'designated country end product,''''donmestic end product,'''' NAFTA country end
product,'' ''nondesignated country end product,'' ''qualifying country end product,'' and ''U S. nade end product'' have the neanings
given in the Buy Anerican Act - Trade Agreenents - Bal ance of Payments Program clause of this solicitation.

(b) Evaluation. Ofers will be evaluated in accordances with the policies and procedures of Part 225 of the Defense Federal
Acqui nsition Regul ation Supplement. Ofers of foreign end products that are not U S. made, qualifying country, designated country,
Cari bbean Basin country, or NAFTA country end products, will not be considered for award, unless the Contracting O ficer determ nes
that there are no offers of such end products; or the offers of such end products are insufficient to fulfill the requirenents; or a
national interest exception to the Trade Agreements Act is granted.
(c)Certifications.
(1) The Oferor certifies that--

(i) Each end product, except the end products listed in paragraph (c)(2) of this provision, is a donmestic end product; and

(ii)Conponents of unknown origin are considered to have been mined, produced, or manufactured outside the United States or a
qual i fying country.

(2) The Offeror nmust identify all end products that are not donestic end products.

(i) The Oferor certifies that the following supplies qualify as ''U S nmade end products'' but do not neet the definition of
"' domestic end product'':

(insert line item nunber)

(ii) The Oferor certifies that the follow ng supplies are qualifying country end products:

(insert line item nunber) (insert country of origin)

(iii) The Oferor certifies that the follow ng supplies qualify as designated country end products:

(insert line item nunber) (insert country of origin)

(iv) The Oferor certifies that the follow ng supplies qualify as Caribbean Basin country end products:

(insert line item nunber) (insert country of origin)

(v) The Oferor certifies that the foll ow ng supplies qualify as NAFTA country end products:

(insert line item nunber) (insert country of origin)

(vi) The followi ng supplies are other nondesignated country end products:

(insert line item nunber) (insert country of origin)

(End of provision)

(KA7507)
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Name of Offeror or Contractor:
EVALUATI ON FACTORS FOR AWARD
9 CHANGED 47.305- 12 TRANSPORTATI ON EVALUATI ON JAN 1995

(a) Transportation evaluation of offer(s) will be based on F.O B. price(s) plus Governnent transportation cost from shipping
point(s) to the destination(s) named herein. Government transportation costs also include those for Government furnished naterial as set
forth herein bel ow and any additional receiving cost (disability) related to the node of transportation indicated herein as applicable
which may be incurred by the Governnent at destination(s). The best available transportation rates and related costs in effect or to
becorme effective prior to the expected date of initial shipment, other than pre-production sanples, and on file or published at the date
offers are due, shall be used in the evaluation. However, when transportation rates and related costs which cover the traffic are filed
or published after the bid opening or proposal due date and there were no applicable rates or costs in existence on that date, these
rates and costs shall be used in the evaluation. Freight rates utilized in the evaluation will be those furnished by the Commander,
Eastern Area, MIMC Mlitary Ccean Term nal, Bayonne, NJ 07002.

(b) Tentative freight classification description for contract shipnents is furnished below for information only. The Governnent
Wi ll use this information as well as other information available at the time of evaluation to deternine the classification nost
appropriate and advantageous to the Government. Shiprments will be made in conformity with the freight classification description
specified in the shipping instructions of the Contracting Officer or his representative.

M LLI NG MACHI NE, NSN: 3417-00-624-4254
(c) Evaluation will establish the transportation cost per unit of supplies for distribution of supplies fromeach procurenent
source to one or nore of the destinations |isted below as nay be determined to be npost advantageous to the Governnment based on
consi deration of the total number of awards contenpl ated.
33% OF | TEMS TO NEW CUVBERLAND, PA
33% OF | TEMS TO ROCK | SLAND, IL.
33% OF | TEMS TO SHARPE, CA.
(d) Evaluation will include the quantities and sources of government furnished naterial |isted bel ow
N A
(e) For bidders whose place of perfornmance is outside the Continental United States, the transportation evaluation for container

shiprments will be as follows:

??(1) Evaluation will be based upon shiprment of full containers, when nmonthly requirenents neet full container criteria from point of
enbar kation to point of debarkation.

(2) When nonthly requirenments do not equate to full container criteria, container shipnents will be evaluated on a prorata basis from
poi nt of enbarkation to point of debarkation.

(3) Frompoint of debarkation to final destination, shipnents will be evaluated in a manner consistent with all CONUS shipnents of Iike
itens.

(4) Containers will be evaluated when shipnments via surface nbde at the tine of the evaluation is found to be the nbst advantageous to
the Covernnent.

(5) Containers utilized for eval uationpurposes are identified by the Transportation Containerization C ause |ocated el sewhere in this
solicitation.

(End of O ause)

MF6020
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SECTI ON E - | NSPECTI ON AND ACCEPTANCE

ADDED EF0001 52.246-2 01- AUG 1996 | NSPECTI ON OF SUPPLIES - FI XED- PRI CE
ADDED ES7012 52.246- 4528 01- MAY-1994 REWORK AND REPAI R OF NONCONFORM NG MATERI AL
TACOM RI

SECTION F - DELI VERI ES OR PERFORMANCE

ADDED/ FIL  FF6012 52.247- 60 01-DEC- 1989 GUARANTEED SHI PPI NG CHARACTERI STI CS

SECTION | - CONTRACT CLAUSES

ADDED | A0651 252. 225- 7007 01- APR-2000 BUY AMERI CAN ACT - TRADE AGREEMENTS - BALANCE OF PAYMENT PROGRAM
DFARS
CHANGED I F6070 52.246- 17 01- APR-1984 WARRANTY OF SUPPLIES OF A NONCOWPLEX NATURE
(a) Definitions. ''Acceptance,'' as used in this clause, nmeans the act of an authorized representative of the Government by which

the Governnent assunmes for itself, or an an agent of another, ownership of existing supplies, or approves specific services as partial
or conplete performance of the contract.

"' Correction, as used in this clause, neans the elimnation of a defect.
''"Supplies,'' as used in this clause, nmeans the end item furnished by the Contractor and rel ated services required under the
contract. The word does not include ''data.'"’

(b) Contractor's obligations. (1) Notw thstanding i nspection and acceptance by the Governnent of supplies furnished under this
contract, or any condition of this contract concerning the conclusiveness thereof, the Contractor warrants that for 10,000 HOURS OF
OPERATI ON OR 1, 825 days after acceptance.

(i) Al supplies furnished under this contract will be free fromdefects in material or workmanship and will conformwth all
requirements of this contract; and

(ii) The preservation, packaging, packing, and marking, and the preparation for, and nethod of, shiprment of such supplies will
conformwi th the requirenments of this contract.

(2) When return, correction, or replacenent is required, transportation charges and responsibility for the supplies while in
transit shall be borne by the Contractor. However, the Contractor's liability for the transportation charges shall not exceed an anount
equal to the cost of transportation by the usual commercial method of shipment between the place of delivery specified in this contract
and the Contractor's plant, and return.

(3) Any supplies or parts thereof, corrected or furnished in replacenment under this clause, shall also be subject to the terns
of this clause to the same extent as supplies initially delivered. The warranty, with respect to supplies or parts thereof, shall be
equal in duration to that in paragraph (b)(1) of this clause and shall run fromthe date of delivery of the corrected or repl aced
suppl i es.

(4) Al inplied warranties of nerchantability and ''fitness for a particular purpose'' are excluded fromany obligation contained
inthis contract.

(c) Renedies available to the Governnent. (1) The Contracting Officer shall give witten notice to the Contractor of any breach of
warranties in paragraph (b)(1) of this clause within 120 days after discovery of the defect(s).

(2) Wthin a reasonable tine after the notice, the Contracting Oficer may either-
(i) Require, by witten notice, the pronpt correction or replacenment of any supplies or parts thereof (including preservation,
packagi ng, packing, and marking) that do not conformwth the requirements of this contract within the nmeani ng of paragraph (b)(1) of

this clause; or

(ii) Retain such supplies and reduce the contract price by an anount equitable under the circumstances.
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(3) (i) If the contract provides for inspection of supplies by sanpling procedures, conformance of supplies or conmponents
subject to warranty action shall be determined by the applicable sanpling procedures in the contract. The Contracting O ficer-

(A May, for sanpling purposes, group any supplies delivered under this contract;

(B) Shall require the size of the sanple to be that required by sanpling procedures specified in the contract for the quantity
of supplies on which warranty action is proposed;

(C© May project warranty sanpling results over supplies in the same shipnment or other supplies contained in other shipnents
even though all of such supplies are not present at the point of reinspection; provided, that the supplies renaining are reasonably
representative of the quantity on which warranty action is proposed; and

(D) Need not use the same | ot size as on original inspection or reconstitute the original inspection |ots.

(ii) Wthin a reasonable tine after notice of any breach of the warranties specified in paragraph (b)(1) of this clause, the
Contracting Oficer nay exercise one or nore of the follow ng options:

(A) Require an equitable adjustnent in the contract price for any group of supplies.

(B) Screen the supplies grouped for warranty action under this clause at the Contractor's expense and return all nonconform ng
supplies to the Contractor for correction or replacenent.

(O Require the Contractor to screen the supplies at |locations designated by the Government within the continental United
States and to correct or replace all nonconform ng supplies.

(D) Return the supplies grouped for warranty action under this clause to the Contractor (irrespective of the f.o.b. point or
the point of acceptance) for screening and correction or replacenent.

(4) (i) The Contracting Oficer may, by contract or otherw se, correct or replace the nonconforming supplies with simlar
suppl i es from another source and charge to the Contractor the cost occasioned to the Governnment thereby if the Contractor-

(A) Fails to make redelivery of the corrected or replaced supplies within the time established for their return; or

(B) Fails either to accept return of the nonconforming supplies or fails to make progress after their return to correct or
replace them so as to endanger performance of the delivery schedule, and in either of these circunmstances does not cure such failure
within a period of 10 days (or such longer period as the Contracting Oficer may authorize in witing) after receipt of notice fromthe
Contracting O ficer specifying such failure.

(ii) Instead of correction or replacenent by the Governnent, the Contracting Officer nay require an equitabl e adjustnent of
the contract price. In addition, if the Contractor fails to furnish tinely disposition instructions, the Contracting O ficer may dispose
of the nonconform ng supplies for the Contractor's account in a reasonabl e manner. The Governnment is entitled to reinbursement fromthe
Contractor, or fromthe proceeds of such disposal, for the reasonabl e expenses of the care and disposition of the nonconform ng
supplies, as well as for excess costs incurred or to be incurred.

(5) The rights and renedies of the Government provided in this clause are in addition to and do not limt any rights afforded
to the Government by any other clause of this contract.

(d) Wenever a request for waiver, or deviation, or other change to a requirenment in the contract is approved, Contractor
responsibilities arising out of provisions of this clause are relieved only to the extent of the terms and conditions specified in the
approval .

(e) For purpose of identifying warranted material to facilities receiving it, the following instructions will apply:

(1) For a quantity of warranted material which has been accepted at origin by the Government, the pertinent DD Form 250 (and
the pertinent Amunition Data Card if the card is contractually required) shall bear the follow ng annotation:

"The warranty period of the quantity stated hereon of lot (enter the itemserial/lot nunber) begins on (enter the date of acceptance

of the quantity) and ends on (enter the date of the end of the warranty period for the quantity)".

(2) For a quantity of warranted nmaterial which has not been accepted at origin by the Governnent, the pertinent DD Form 250
(and the pertinent Ammunition Data Card if the card is contractually required) shall bear the follow ng annotation:

"The warranty period for the quantity stated hereon of lot (enter the itemserial/lot nunber) begins on the date of the acceptance
of the lot and ends (enter the length of the warranty period) days later."
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(End of d ause)

(1 F6070)
CHANGED | A6720 252.212-7001  01-DEG- 2000 CONTRACT TERMS AND CONDI TI ONS REQUI RED TO | MPLEMENT STATUTES OR
DFARS EXECUTI VE ORDERS APPL| CABLE TO DEFENSE ACQUI SI TI ONS OF COMVERCI AL
| TEMB

(a) The Contractor agrees to conply with any clause that is checked in the followi ng |ist of DFARS clauses which, if checked, is
included in this contract by reference to inplement provisions of |aw or Executive orders applicable to acquisitions of commercial itens
or conponents.

X 252.205-7000 Provision of Information to Cooperative Agreenent Holders (10 U . S.C. 2416).
252.206- 7000 Donestic Source Restriction (10 U.S. C. 2304).
252.219-7003 Small, Small Disadvantaged and Wonen- Omed Smal | Business Subcontracting Plan (DoD Contracts) (15 U S.C. 637).

252.225-7001 Buy American Act and Bal ance of Payments Program (41 U S.C. 10a-10d, E. O 10582).

X 252.225-7007 Buy Anmerican Act--Trade Agreenents--Bal ance of Paynents Program (41 U. S.C. 10a-10d, 19 U. S C 2501-2518, and 19
U S.C. 3301 note).

252.225-7012 Preference for Certain Donmestic Conmodities.
252.225-7014 Preference for Donmestic Speciality Metals (10 U S. C. 2241 note).
252.225-7015 Preference for Donmestic Hand or Measuring Tools (10 U S.C. 2241 note).

252.225-7016 Restriction on Acquisition of Ball and roller Bearings
( Alternate 1) (Section 8064 of Pub. L. 106-259).

__252.225-7021 Trade Agreenents (19 U S.C. 2501-2518 and 19 U.S.C. 3301 note).

252.225-7027 Restriction on Contingent Fees for Foreign Mlitary Sales (22 U S. C 2779)
252.225-7028 Exclusionary Policies and Practices of Foreign Governnments (22 U.S.C. 2755).
252.225-7029 Preference for United States or Canadian Air Circuit Breakers (10 U S.C. 2534(a)(3)).

252.225-7036 Buy American Act--North American Free Trade Agreenent |nplenentation Act--Bal ance of Payments Program
( Alternate 1) (41 U.S.C. 10a-10d and 19 U S.C. 3301 note).

252.227-7015 Technical Data - Commercial Items (10 U S. C. 2320).
252.227-7037 Validation of Restrictive Markings on Technical Data (10 U.S.C. 2321).
252.243-7002 Requests for Equitable Adjustment (10 U.S. C. 2410)

252.247-7023 Transportation of Supplies by Sea (___ Alternate |)
( Alternate 11)(10 U. S.C. 2631).

252.247-7024 Notification of Transportation of Supplies by Sea (10 U S. C. 2631).

(b) In addition to the clauses listed in paragraph (e) of the Contract Terms and Conditions Required to |Inplenment Statutes or
Executive Orders-Conmmercial Itens clause of this contract (Federal Acquisition Regulation 52.212-5), the Contractor shall include the
terns of the followi ng clause, if applicable, in subcontracts for commercial itenms or commercial conponents, awarded at any tier under
this contract:

252.225-7014, Preference for Donestic Speciality Metals, Alternate | (10 U S.C. 2241 note).
252.247-7023, Transportation of Supplies by Sea (10 U.S.C. 2631).
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252.247-7024, Notification of Transportation of Supplies by Sea (10 U S.C. 2631).

(End of clause)

(1 A6720)

CHANGED 1 S6030 52. 246- 4524 01- NOv- 1988 TAI LORABLE WARRANTY
TACOM RI

1. COST. This warranty reestablishes that the contractor is obligated to deliver supplies which nmeet contractual requirenments and that
obligation does not end with acceptance by the Government. Since this warranty does not inpose additional requirements on the
contractor, it is provided at no cost.

2. DEFI NITI ONS:

a. "Acceptance" neans the act of an authorized representative of the Government by which the Governnment assunes for itself, or
as an agent of another, ownership of existing supplies or approves specific services as partial or conplete performance of the contract.

b. "Design and Manufacturing Requirenments" are defined as those structural and engineering plans and manufacturing particulars,
including but not limted to, precise neasurenents, tolerances, materials, and finished product tests for the system being produced.

c. "Defect,"” or failure, is any condition or characteristic in any supplies or services furnished under the contract, that is
not in conpliance with the requirenments of the contract.

d. "Supplies" are the production itenms and each conponent thereof furnished by the contractor under this contract.

e. "Systemic Failure" is a classification of failures which occurs or may occur, with a frequency, pattern, or sameness to
indicate a logical regularity of occurrence.

N A

3. WARRANTY. Notw thstandi ng inspection and acceptance by the Government of supplies furnished under this contract or any provision
of this contract concerning the conclusiveness thereof, the contractor warrants that the supplies delivered under this contract will:

a. Conformto material and workmanship requirenments delineated in this contract or in any nodification of this contract in
effect at the time of acceptance.

b. Conformto all draw ngs and specifications and all design and manufacturing requirenments as furnished or identified by the
Governnment specifically in this contract or incorporated by reference in this contract.

I N ACCORDANCE W TH ATTACHMENT 002 OF THI S SCLI CI TATI ON.
4. DURATION. Warranty coverage shall be in effect for 1095 DAYS from acceptance of each deliverable.
5. LIABILITY.

a. In the event the Governnment determnes during the warranty duration, that supplies delivered under this contract fail to neet
the conditions specified in paragraph 3 above, the contractor will, at the election of the Governnent:

(1) Pronptly take action to correct the failure at no additional cost to the Governnent; and/or
(2) Pay costs incurred by the Governnent in taking such corrective action; and/or

(3) Accept an equitable reduction in the contract price.

The action to correct the defect nay include an acceptabl e redesign.

b. If the contractor becones aware of any defect in supplies to nmeet the warranty prior to notification by the Governnent, the
Contractor shall notify the Government of the defect.

c. Wen itens covered under this clause are returned to the contractor pursuant to this clause, the contractor will bear all
transportation costs associated with the return of the items to the contractor's plant (not to exceed the cost to return the itemfrom
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the original destination) and all costs associated with their return to the original destination. The contractor will bear all
responsibility for the supplies while in transit.

6. SYSTEM C FAI LURE LIABILITY. In addition to the liability of paragraph 5 above, clains for correction of a systemc failure shall
be invoked by the Contracting Oficer giving witten notice to the contractor that a systemc failure exists in supplies delivered under
this contract. Corrective action nust address the entire contract quantity. If the systemic failure is determned to be the result of a
desi gn deficiency, redesign nust be consi dered.

N A
N A
7. MARKI NG AND PACKI NG OF WARRANTED SUPPLI ES.

a. The preservation, packaging, packing, and nmarking, and the preparation for, and nmethod of, shipnent of such supplies wll
conformwi th the requirenments of this contract.

b. The Contract Line Itens and conponents |isted bel ow shall be identified and nmarked with respect to warranty requirenments, and
manuf acturer's identification, in accordance with the warranty and manufacturer's identification marking requirements of M L-STD 129,
"Marking for Shipnments and Storage" and M L-STD 130, "ldentification Marking of US Mlitary Property." The nmethod of applying the
mar ki ng nust be acceptable to the Contracting Officer. The applicable Contract Line Itens and conponents are the follow ng: NA

8. EXCEPTI ONS.

a. The prime contractor shall not be required to provide the warranties specified in paragraph 3 above on any property furnished
to that contractor by the Government except for (1) defects in installation, (2) installation or nodification in such a manner that
invalidates a warranty provided by the manufacturer of the property, or (3) nodifications made to the property by the prine contractor
or a subcontractor thereof.

N A

9. DISPUTES. The rights and renedi es of the Government provided in this clause are in addition to, and do not linmit, any rights the
Government may have under any other clause of the contract. This clause shall not be construed as obligating the Government to increase
the contract price. Disputes arising under this clause will be resolved in accordance with the clause of this contract entitled
"Di sputes.”

10. DELAYS. In no event shall the Government be responsible for any extension or delays in schedul ed deliveries or periods of
performance under this contract as a result of contractor's obligations to correct defects, nor shall there be any adjustnent for
delivery schedul e or period of performance as a result of correction of defects.

11. REPLACED OR REPAI RED SUPPLI ES. Any supplies or parts thereof corrected or furnished in replacenment shall also be subject to the
conditions of this clause to the same extent as supplies initially accepted. The warranties, with respect to these supplies or parts
shal | expire at the sane tine as the warranty for the parts which they replace. These warranties will not, in any way be voided by any
Gover nment performed repair, acconplished in accordance with standard MIlitary Service mai ntenance procedures, or any supply, or
conponent thereof, covered by these warranties.

N A

(End of O ause)

(1S6030)

SECTI ON K - REPRESENTATI ONS, CERTI FI CATI ONS, AND OTHER STATEMENTS OF OFFERORS

ADDED KA7507 252. 225- 7006 01- MAR-1998 BUY AMERI CAN ACT - TRADE AGREEMENTS - BALANCE OF PAYMENTS PROGRAM

DFARS CERTI FI CATE

SECTI ON M - EVALUATI ON FACTORS FOR AWARD

CHANGED MF6020 47.305-12 01-JAN-1995 TRANSPORTATI ON EVALUATI ON
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(a) Transportation evaluation of offer(s) will be based on F.O B. price(s) plus Government transportation cost from shipping
point(s) to the destination(s) nanmed herein. Government transportation costs also include those for Governnment furnished material as set
forth herein below and any additional receiving cost (disability) related to the npde of transportation indicated herein as applicable
which nay be incurred by the Governnent at destination(s). The best available transportation rates and related costs in effect or to
beconme effective prior to the expected date of initial shipment, other than pre-production sanples, and on file or published at the date
offers are due, shall be used in the evaluation. However, when transportation rates and related costs which cover the traffic are filed
or published after the bid opening or proposal due date and there were no applicable rates or costs in existence on that date, these
rates and costs shall be used in the evaluation. Freight rates utilized in the evaluation will be those furnished by the Conmander,
Eastern Area, MIMC Mlitary Ccean Term nal, Bayonne, NJ 07002.

(b) Tentative freight classification description for contract shipnents is furnished below for information only. The Governnent
will use this information as well as other information available at the tine of evaluation to deternmine the classification nost
appropriate and advantageous to the Government. Shiprments will be made in conformity with the freight classification description
specified in the shipping instructions of the Contracting Officer or his representative.

M LLI NG MACHI NE, NSN: 3417-00- 624- 4254
(c) Evaluation will establish the transportation cost per unit of supplies for distribution of supplies fromeach procurenent
source to one or nore of the destinations |isted below as nay be deternmined to be nost advantageous to the Governnment based on
consideration of the total nunmber of awards contenpl ated.
33% OF | TEMS TO NEW CUMBERLAND, PA
33% OF | TEMS TO ROCK | SLAND, | L.
33% OF | TEMS TO SHARPE, CA.
(d) Evaluation will include the quantities and sources of governnment furnished material |isted bel ow
N A
(e) For bidders whose place of performance is outside the Continental United States, the transportation evaluation for container

shipnents will be as foll ows:

??(1) Evaluation will be based upon shipnment of full containers, when nonthly requirements meet full container criteria from point of
enbarkation to point of debarkation.

(2) Wen nonthly requirements do not equate to full container criteria, container shipments will be evaluated on a prorata basis from
poi nt of enbarkation to point of debarkation.

(3) From point of debarkation to final destination, shipments will be evaluated in a manner consistent with all CONUS shiprments of |ike
itens.

(4) Containers will be evaluated when shipnments via surface node at the time of the evaluation is found to be the npst advantageous to
the Governnent.

(5) Containers utilized for evaluationpurposes are identified by the Transportati on Containerization C ause |ocated el sewhere in this
solicitation.

(End of O ause)

MF6020
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